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It’s a problem everyone would love to have. Suddenly—because of an
inheritance, a signing bonus, a hit series or some other windfall—you are
wealthy beyond your wildest dreams. And suddenly you are faced with a
dazzling array of new choices, opportunities—and risks.

“Many people who receive windfalls lack the maturity or the experience
to handle such a large amount of money,” says Peter Mainstain. “Like
teenagers who behave recklessly because they feel invulnerable, they
mistakenly believe that the wealth is going to last forever.”

But in the sports and entertainment businesses, careers can change in an
instant. For an athlete, a contract signed while you’re young and healthy
could vanish if you are injured. For entertainers, today’s hit show could
be tomorrow’s cancellation. Many an athlete and entertainment
professional has made millions a year, only to end up in bankruptcy
court.

“The most important thing to realize is that the wealth may not
continue,” warns Bill Tanner. “The time you are making the money is the
time to put it away. A few small luxuries are fine, in the context of a
bigger plan, but don’t make any major or irreversible lifestyle changes
until after the run is over. “

Moving up to a larger home is particularly risky, as it locks you into fixed
expenses that may not be so affordable down the road. “Mortgage
payments and property taxes go up, insurance premiums go up, and
maintenance costs go up. Those are fixed expenses that continue long
after your income changes,” notes Tanner. “A rule of thumb is to keep

your fixed expenses manageable, and always have enough money set aside
for emergencies, in case things turn.”

Remember the taxes.
If you received your windfall with no taxes withheld, the IRS, the state,
the city and possibly other jurisdictions will lay claim to a sizeable chunk.
“If you squander the money and have to borrow to pay taxes, you start to
dig a hole,” says Mainstain. “Suddenly, you are looking at the second- or
third-year money to play catch up. If your career doesn’t last as long as
you expect, you may never be able to recover.”
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The Perils of Sudden Wealth
YOUR FINANCIAL INDEPENDENCE

see Perils on back page.

Lured by low tax rates and a cheap labor
pool, film and television production companies
are moving their projects to new locales in
Eastern Europe and Asia. But while filmmakers
get big tax breaks in some of the new “hot
spots,” actors and crew members are still
required to pay taxes on income earned in
these countries. Only one country, China, is
not forcing foreign entertainers to file tax
returns and pay tax—so far.

The Czech Republic is the fastest-growing
destination for foreign movie production,
hosting approximately 30 films a year. The
country has built new studios and sound
stages, offers attractive rates on local crews
and features a tax-friendly environment for
production companies. 

Recently, some big budget productions who
have worked in China have not been taxed at
all. “There appears to be an unspoken rule to
incentivize film production companies by not
taxing them,” says Tom Fouladi. “China has

no national rules regarding taxation for actors
and films producers. It appears that the
leaders of each province make the
determination on a case-by-case basis.” 

Most countries, however, will require you to
pay taxes on income earned there, and many
will simply withhold a flat-rate tax, rather than
relying on the actors to come back and file a
return. And those withholding rates can be
hefty—23 percent in Canada; 30 percent in
Australia.

Eastern Europe, China are 
new production “hot spots” 

INDUSTRY SPOTLIGHT

New Locations, Familiar Tax Issues
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It might seem prudent to stash money in savings accounts and valuables in safe deposit boxes,
based on the notion that they’ll be there for a rainy day.  But that’s not the case for many
Californians, whose inactive stocks, savings accounts and safe deposit boxes have been looted
and sold off by the State Controller on the pretense that they are obviously “lost.” 

California is currently sitting on $5.1 billion in unclaimed property from dormant bank accounts,
safe deposit boxes and other sources. If you think the state may have your money or assets, go
to the state controller's Web site at http://www.sco.ca.gov and click on the link for "unclaimed
property." You can also call the controller's office toll-free at (800) 992-4647.

INDUSTRY SPOTLIGHT II

At away games or on location,

taxes travel with you
Each year, professional athletes and entertainers shell out millions in

taxes to state, cities and foreign countries where they play games or

film on location. These two groups are particular targets for non-

resident tax for two key reasons: they are highly paid, and the taxing

agencies have access to their schedules.

That’s all the more reason why people in these two professions must

take special care to comply with the unique tax code and laws of each

jurisdiction, to minimize tax liability and avoid costly penalties.

“The average professional athlete files up to 20 separate tax returns a

year,” says Steve Blatt, Director of TMBG’s Sports Division, which

specializes in tax and residency issues for professional athletes.  “Most

sports teams are sophisticated about withholding taxes for the

jurisdictions where the team competes. Still, it’s a good idea to

consult a tax professional who can analyze your playing schedule to

project your estimated taxes, monitor your tax payments to the states

and municipalities where you play—and make sure you avoid

penalties and interest and receive a compensating credit on your

resident state tax return.”

Establishing residency

Sports and entertainment professionals who work and own homes in

more than one state also face the possibility of dual residency—in

which all of your income is taxable in two states, regardless of where

you earned it. 

If you divide your time between properties in various states, the

taxing agencies look at several key criteria to determine your state of

residency. These include: the address listed on your drivers license,

auto registration and voter registration; where your children attend

school; and the location of your banks, church, schools and doctors.

California and New York are the two most aggressive states in getting

non-resident taxes from athletes and entertainers. “In California,

residency is based on intent,” says Blatt. “If you own a house in

California and spend most of your time there, you are considered a

resident. In New York, if you are in the state more than 183 days,

you are automatically considered a resident.” 

In the event you are traded or sign a free-agent contract with a new

team—or if you are an entertainer spending significant time working

away from home—a financial advisor can help you make the right

decisions about establishing permanent residency and avoiding

potentially serious residency audits.

HOW SAFE IS YOUR NEST EGG?



Miller Time: Act Two
Basketball great Reggie Miller scores again, with a rewarding post-retirement career

CLIENT PROFILE

During his 18 year-career with the

Indiana Pacers, Reginald “Reggie”

Miller ranked 12th on the NBA's

all-time scoring list (25,279

points), scored more three-

pointers than any player in NBA

history (2,560), ranked seventh on

the all-time list of games played

(1,323), made the NBA All-Star

team five times, and was a

member of the gold medal-

winning Olympic men's

basketball team in 1996 and of Team USA for the 1994 and 2002

World Championships.

That’s a hard act to follow. But since his retirement from the NBA

in 2005, Miller has embarked on not one, but two new careers—

television sports analyst for the Turner Broadcasting Network

(TNT), and head of his own film production company, Boom

Baby Productions (BBP). On TNT, he has teamed up with Hall of

Fame broadcaster Marv Albert to provide color commentary and

NBA game-site analysis. In 2006, BBP produced its first film,

Beautiful Ohio, starring William Hurt and Rita Wilson. Directed

by Chad Lowe and executive produced by Miller, the film debuted

on IFC in February, 2008 through IFC’s Video on Demand

service, reaching more than 38 million households. Currently,

BBP is developing scripts based on books that it has optioned, and

is also developing several television projects.

“Anything is possible”

Perhaps the most amazing aspect of Miller’s basketball career is

that it happened at all. Born with a hip deformity, he spent his first

four years of life in leg braces. When the braces came off, he

quickly caught up with his athletic siblings—Cheryl, considered

by many to be the greatest women’s basketball player ever; Darrell,

a former Major League Baseball catcher; and Tammy, who played

volleyball at California State University, Fullerton.

But Miller’s biggest influence growing up was his mother. “My

mom, she taught me values,” he says. “With hard work and

respect for those around you, anything is possible.”

Fueled by that belief, Miller attended UCLA, where he finished

second in all-time scoring behind only Kareem Abdul-Jabbar. He

was a first-round draft choice of the Indiana Pacers in 1987, and

stayed with the team throughout his entire NBA career.

What was the highlight of Miller’s professional basketball career?

“Definitely the travel,” he says. “I’ve had the opportunity to travel

the world because of basketball.” 

Forward thinking

Miller got a head start on his post-retirement career—and his

long-term financial independence—while he was still playing in

the NBA. He became a TMBG client in 2001, when his money

manager referred him to Steve Blatt for tax and financial planning.

And he began his work in broadcasting almost eight years before

his NBA career was over, doing color commentary work for

Lifetime Television on their WNBA packages.

“That was a huge learning experience, and helped me as I

transitioned into my work on TNT,” he said. “I also started my

production company, Boom Baby Productions, two years before I

retired. This helped me to begin the development process on

several projects while I was still playing.”

For athletes still in the game, Miller advises adopting his own

forward-thinking approach. “Start planning for life after

basketball while you are still playing,” he says. “Use your time in

the League wisely. The resources and contacts you have available

then will help you establish a good foundation for life after

basketball.”

For Reggie Miller, talent, hard work and preparation paid off on

the basketball court. Now, they are paying off again in his equally

fulfilling Act Two.



FREEZE OUT

IDENTITY THIEVES
Identity theft happens to some 10 million

Americans annually. And according to a Federal

Trade Commission study, identity theft costs

U.S. businesses nearly $48 billion—and

consumers an additional $5 billion—per year.

That’s the bad news. The good news is that

California is one of many states to offer

consumers an often-overlooked line of defense

against identity thieves. It’s called a security

freeze and, like the name implies, freezes access

to your credit report and score. By rendering

your credit file off limits to potential lenders,

you rob the identity thief of the opportunity to

obtain credit in your name.

HOW IT WORKS 

You can freeze your credit file by contacting

each of the three credit-reporting agencies. The

California Office of Privacy Protection Web site

provides detailed instructions for contacting

each credit bureau to initiate a security freeze at

http://www.privacyprotection.ca.gov/sheets/cis10sec

urityfreeze.htm. Additional state-specific

information is available at

www.ConsumersUnion.org/SecurityFreeze.htm. 

The freeze is free to identity theft victims who

have a police report documenting the identity

theft. If you are not an identity theft victim, it

will cost you a mere $10 per credit bureau to

place a freeze on your file. Once your credit file

is frozen, each of the credit bureaus will provide

you with a Personal Identification Number

(PIN). With your PIN, you can temporarily lift

the freeze for a specific date range or for a

specific creditor, as well as reinstate the freeze—

putting you in control of when and with whom

your credit information will be shared.

TEL (310) 446-2700



Set limits with friends, family and charities.
Even if you worked hard to earn your newfound riches, you may feel guilty about having it, or you may feel an earnest desire to help others.
While it’s fine to pay off your parents’ mortgage or help a sibling through college, keep in mind that many a millionaire has gone broke
answering requests for help. A financial advisor, or even a financially knowledgeable family member, can act as a gatekeeper to protect you
from those asking for handouts. 

Beware of locker room investment deals.
Don’t blow your good fortune on a bad financial decision. Teammates or colleagues may mean well when they offer investment
opportunities, but they are not financial professionals, and could easily and innocently lead you astray. 

Find one advisor you can trust.
“People who come into sudden wealth realize that they need help and advice, and they tend to surround themselves with more people than
they need,” notes Tanner. “Trust one person or a small circle of advisors, instead of listening to everyone.”

With a trusted advisor, you can talk about your hopes, your dreams—and your financial priorities. How would you like this wealth to change
your life over the long term? Once you clarify what is truly important to you, you and your advisor can establish a spending and investment
plan that may include some set-asides for travel, family assistance or philanthropy. 

With disciplined spending and investing you can avoid the dangers of a lavish lifestyle and turn sudden riches into lifelong financial
independence.
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THANKS FOR THE REFERRALS
We are often asked if we have the time to service

additional clients.  We are a growing firm, and we do
appreciate your referrals.  If you are pleased 
with our services, please mention us to your 

friends and business contacts. 

We publish FINANCIAL FOCUS to provide accurate
and helpful information to our clients.  Please contact
our office if you would like more detailed information
or specific advice about subjects covered in this issue.

ClientMilestones
Tanner Mainstain Blatt & Glynn congratulates:

• Aaron Sorkin on his Golden Globe nomination, Best Screenplay, for Charlie Wilson's War
• Peter Traugott, Executive Producer, Samantha Who?, winner of the People’s Choice Award for Favorite New TV Comedy 
• Harry Werksman and Gabrielle Stanton, Co-Executive Producers, Moonlight, winner of the People’s Choice Award for 

Favorite New TV Drama 
• Joe Flanigan and Jason Momoa, cast members of Stargate Atlantis,  winner of the People’s Choice Award for Favorite Sci-Fi Show 
• David Lee, honored by the Pasadena Playhouse for all his contributions and achievements

We also salute these clients on their Emmy Award nominations:

• Junie Lowry Johnson, nominee, Outstanding Casting for a Comedy Series, Ugly Betty and Desperate Housewives.
• Zoanne Clack, co-producer, Grey’s Anatomy, nominated for Outstanding Drama Series
• Harry Werksman and Gabrielle Stanton, supervising producers, Ugly Betty, nominated for Outstanding Comedy Series
• David E. Kelley Productions, nominee, Outstanding Drama Series, Boston Legal

“Perils” continued.

GOING GREEN!
Tanner Mainstain Blatt & Glynn supports being environmentally aware.
This newsletter is printed on recycled paper with soy-based ink.



TMBG Names

Two New
Positions

Robert E. Harrison, C.P.A., 
has joined TMBG as our Director of Tax. 

Robert is responsible for managing the Tax
Department and handling all technical tax issues.  

With almost 30 years of public accounting
experience, Harrison has extensive knowledge of
multi-state taxation, federal, state and local tax

controversies, and state residency issues. He is a
member of the AICPA Tax Division and is active
on various subcommittees of the Tax Division. He

graduated from Brooklyn College, receiving a
Bachelor of Science degree with a major 

in Accounting.

“Robert brings an unusual depth of experience in
tax issues that are of particular concern to our
sports and entertainment clients,” says Peter
Mainstain. “We are delighted to welcome 

him aboard.”

Tony Liu, C.P.A.,
has been named 

Supervisor of the Sports Division.

Liu joined the Firm in 2001 and most recently
served as Supervisor of the Business Management

Department. In his new role, Liu will oversee
workflow, train the staff and work with athletes

and sports clients, team representatives and
investment advisors. 

“Tony’s understanding of  the intricacies of
professional athlete tax returns will  help our
clients effectively manage their complex non-
resident tax issues,” says Bill Tanner. “We are
pleased to have him at the helm of our new

Sports Division.”

Liu holds a Bachelor of Arts Degree in Economics
from the University of California, Irvine, and is

currently working toward a Master of Science in
Taxation degree from Golden Gate University.

TEL (310) 446-2700


